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2.5 Indigent policy implementation 


a. Preparation and approval process of the indigent policy: 
The indigent policy was compiled and adopted by council. 
b. Implementation of the policy: 


The municipality currently has an indigent register in place and those households reguiring the 
aid of the municipality for their basic needs are assisted accordingly. The Municipality has an 
agreement with ESKOM with regard to provision of free basic electricity. Eskom submit monthly 
statements to the municipality for payment of electricity tokens for indigent community households. 
The municipality also provides waste removal as a basic service. 


Four Mast High Poles situated at whitecity, Extention 5&6, Sisulu and at the Taxi Rank 
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CHAPTER 3: MUNICIPAL LOCAL ECONOMIC 
DEVELOPMENT FRAMEWORK- KPA 3 


3.1 Umzimkhulu Municipality Economic Sectors 
Agriculture 


The agricultural sector contributes primarily in the local economy due to its high agro-ecological 
potential. It contributes only 7% to GDP because of the fact that agricultural activity is practiced at 
a subsistence level and only 8% to employment. No significant large —scale commercial agriculture 
exist except for the privately managed timber plantations 


Agriculture in Umzimkhulu consists of cattle and sheep farming, crop farming and poultry farming 
which are the most common ways of sustaining livelihood in the area. There are various projects 
that are initiated for farming but most of them are not sustainable as a result of poor management 
and marketing skills. Most of the projects that exist are good but misplaced e.g. breeding chickens 
in an area that has good soil, plenty of water and would make more economic sense for crop 
production than breeding chickens. 


Forestry 


Forestry makes up most of the income generation in Umzimkhulu although most of these forests 
are privately owned. Singisi Forest is the biggest stakeholder of forestry in Umzimkhulu. According 
to information obtained through interviews, the forests cover 60 000 hectares. Singisi Forests is 
looking at expanding to twice the current capacity. Currently they have three (3) sawmills and a 
mushroom plant. The mushroom plant deals with packaging and exportation of mushrooms that 
are found in all the pine forests. 


These forests currently have pine, gum tree and wattle as the planted species. The pine is used for 
making furniture, building material, chemicals and cosmetics (pine gel). The gum tree and wattle 
don’t create jobs in the area as they are mostly used for paper manufacturing and Umzimkhulu 
doesn’t have the plants to manufacture paper so it is sent to manufacturers in Richards Bay as a 
raw product. 


The main threats to the forests are veld fires and livestock. Singisi has a fleet of fire extinguishers 
however more still needs to be done in the actual prevention of veld fires. 


As part of their Corporate Social Responsibility Plan the Hans Merenskie group (Singisi Forests) 
has community development projects that target education, training and capacity building. These 
they achieve through providing bursaries, building schools and community clinics etc. Furthermore 
Singisi Forests have opened a trust fund in the areas where they have forests so they could plough 
back the money they make from the natural resource of the community. The trust fund is used at 
the community’s discretion. 


Community, social and other personal services 

This is the second largest employment sector. It includes public administration, education, health 
and social work and other community, social and personal service activities and recreational, 
cultural and sporting activities. 


Trade and Tourism 


This is the third largest sector. It includes wholesale and retail trade, repair of motor vehicles, 
personal and household goods and accommodation establishments. 
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The tourism product is a combination of eco- and cultural tourism. The broader retail, wholesale, 
catering and accommodation sector contributes 12% of GDP AND 12% to employment. Private 
and public-private tourism initiatives e.g. the development of the rail tourism in neighbouring 
municipalities is underway and herein lies the potential to grow tourism in Umzimkhulu. 


Tourism is recognised as one economic contributor that has major potential in boosting the economy 
of Umzimkhulu. The sector has recently been explored with only a few projects completed. The 
competitive advantage of this sector is the availability of beautiful scenery, wildlife, monumental 
places and forests that harbour rich bio diversity. It must be highlighted that the Municipality has 
completed its Tourism Sector Plan which highlights various tourism attractions within the municipality 
and strategies towards their development. 


3.2 LED Project Highlights 
Fencing of arable land. Budget: R 2,300, 000 


Ngunjini 8 600ha 
Hopewell 17 250ha 
Sihleza 18 350ha 
Emmuase 9 250ha 
Dumisa 6 200ha 


Refurbishment of dams. Budget: R 1,300,000 


Nomandaphu 13 Kokshill 
Emachumeni 13 Kokshill 
Elucingweni 13 Kokshill 
Eplazini 14 Gugwini 
KwaCharlie 14 Gugwini 


Piggery Structure constructed at Ndawana (Ward 1) 
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